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PARIS TO DISCUSS AEROSPACE INDUSTRY 
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1. ERIC VARLEY, SECRETARY OE STATE EOR INDUSTRY, 

AND EDMUND DELL, SECRETARY OF STATE EOR TRADE, ARE 
TO ARRIVE IN BONN TODAY, MAY 23, FOR TALKS WITH 
MARTIN GRUNER, STATE SECRETARY AT THE FRG MINISTRY 
FOR ECONOMICS. THE TALKS WILL CENTER ON THE 
PROSPECTS OF COOPERATION IN THE CIVILIAN AEROSPACE 
FIELD, PARTICULARLY ON 130-220 SEAT MID-RANGE 
AIRLINERS. VARLEY AND DELL WILL THEN GO ON TO 
PARIS FOR SIMILAR TALKS WITH I. LETHEULE, FRENCH 
MINISTER OF TRANSPORT. 
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2. EMBASSY LONDON WOULD APPRECIATE ANY INEORMATION 
EMBASSIES BONN AND PARIS CAN DEVELOP REGARDING 

THE COURSE OF THESE TALKS. 

3. VARLEY DISCUSSED THE MATTER IN THE HOUSE OE 
COMMONS QUESTION PERIOD MAY 22. THE PRINCIPAL 
POINTS OF INTEREST, AS REPORTED BY THE LONDON 
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TIMES, WERE HIS STATEMENTS THAT: 

A. THE EACTORS BEING TAKEN INTO CONSIDERATION 
IN MAKING THE BRITISH DECISION "ARE MAINLY 
COMMERCIAL". 

B. "BRITISH AEROSPACE ARE WILLING TO DISCUSS FUR- 
THER WITH BOEING BUT OE COURSE THEIR TOP 
CONSIDERATION HAS TO BE GIVEN TO THE COMMIT- 
MENT THEY HAVE MADE TO THE EUROPEAN INTEREST." 
(COMMENT: THIS OE COURSE WAS A COMMITMENT 
NOT TO NEGOTIATE WITH OTHERS WHILE NEGOTIATING 
WITH THE EUROPEANS, NOT A COMMITMENT TO JOIN 
THE EUROPEANS IN PRODUCING AIRCRAET.) 

C. ADJUSTMENT OE THE EIGURES USED TO COMPARE THE 
DIEFERENT PROJECTS "TO ENSURE THAT THEY DO NOT 
REFLECT PRESENT DISGRACEEUL DISCRIMINATION 
AGAINST BRITISH AIRCRAFT IN FAVOUR OF AMERICAN 
AIRCRAET IN THE PRESENT SET-UP OP CUSTOMS 
DUTIES" (AS MP JOHN COPE PUT IT) IS "ONE OF 

THE FACTORS BEING EXAMINED." (COMMENT: OUR 
UNDERSTANDING IS THAT THE U.S. DUTY ON AIR- 
LINERS AND SEPARATE ENGINES IS 5 PER CENT, 

WHILE THE EPFECTIVE U.K. (AND EEC) DUTY IS 
ZERO.) 

STREATOR 
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